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([HFXWLYHV 'LUHFWRUV
6KDUHKRQ®GLQJ
6KDUHKROGU &XUUHQ 6SRXVH OYQRU 6XSHUYLVRU
1IDWLRQDOLW\ *HQH 7HUP [ " EV 1IRPLQHH ([SHULHQFH
'DWH 'DWH )LUVV\(OHFWHG GKDUHKRO:L@KDUHKRO:L%J ZKR DUH VSRXVH RU ZLW
7LWOH &RXQWU\1DPH u <HpU S$UUDQJHAHQW(GXFDWLRQ{E 2WKHU 3RVLWLRQ
(OHFWHG [ (OHFWHG WZR GHJUHHV R NLQVKL
RI 2ULJLQ $JH
6 KDY HW 6KDUWUHYV 6KDWHV " 6KDUHV ™ 7LWO 1DPH 5HODWL
Q
"LUHFWRU s5pa sLdveHN 1% 1RQH 1RQH 1RQH LRQH
(OHFWUR[QLF
,QF
"LUHFWRU s5ha -RK|QVR{ /HH 7XIWV 8QLYHJRKWLUPDQ ( ,ON +ROGLQJV ,QF 6 & 4BROJuEBFWR
5HSUHVHRVWDWLY '"HSDUWPHQW |[RKDLUPDQ 'LUHFWRU $IILOLOWHG BDUW | PINZRI (,+
H RI $LGOWHN (FRQRPLFV &KDLUPDQ ,&0 &RPPXQLFDWLRQV ,QF
(OHFWURQHEHBWYV (OHFWULFDO [} yHFWRU 6KLQ /XQJ 1DWXUDO [DV &R
QF ROG (QILQHHUL QIR AR [ YRRQIWRQH WHFKQRPRJ\
PDMRU EDFK HeRT
"CUHFWRU <LORQJ *DV &R /WG
GHJUHH
2EVHUYHU 6(6 ,PDJRWDJ 6%
2EVHUYHU 6LJPDG6HQVH //&
"LUHFWRU sha 6 &|0+R ODVWHU RI "LUHFWRU ( ,QN +ROGLQJV ,QF YHOL[|)DWKHHFWR
5HSUHVHRWBIW LY OHFKDQLFDO u +R
HRI $LGOWHN (QILQHHULQJ|8QLYHUVL
(OHFWURQHBYV WA RILVFROVYLQUHFWRU ( ,QN &RUSRUDWLRQ “RK Q) WHLHIW F W F
JQF ROG 0DGLVRQ u Q /HHLQ dbz
"LUHFWRU <)< -XSLWHU %9, ,QF
"LUHFWRU &KXQJ +zD 3Xx0s &RUs
"LUHFWRU 7DL*HQ %LRWHFKQRIORJ\ &R /WG
"LUHFWRU 7DL*HQ %LRSKDUPDEFHXWIFDOV|[+ROlGLQJIV
/LPLWHG
"LUHFWRU 6DQ <LQJ (QWHUSUL|VH &R /wWa
"LUHFWRU &KLQD &RORU 3ULQWLQJ kR /WG
"LUHFWRU (IILRQ (QHUWHFK &R /W(
"LUHFWRU <XHQ )RRQJ <X %LRWHFK [gR /IvG
"LUHFWRU 6KHQ V $UW 3ULQWL|QJ &R /WG
"LUHFWRU 6XVWDLQDEOH &DUERQK\GUDWH ,QQJRYDWL
&R /WG
"LUHFWRU <)< %LRWHFK ODQDJHPHQW &RHASDQ
0DQDJLQJ 'LUHFWRU &KLQD ,QYHVWPHQW [DQG
"HYHORSPHQW &R /WG
"LUHFWRU <)< 3DFNDJLQJ <DQPIKkRX| ,ovyHvwprhow
&R /WG
"LUHFWRU <XHQ )RRQJ ,QWHuUQDWLRQD|o 6dPRD
/WG
'LUHFWRU <)< -DSDQ &R /WG
"LUHFWRU $UWRQH ,QYHVWPHQwW + /W




([HFXWLYHV 'LUHFWRUV
6KDUHKROGUY &XUUHQ 6SRXVH OLQEEIEJDUHKRCGLQJ 6XSHUYLVRU
1DWLRQDOLWA *HQCH'DWH 7HU'DWH )LUVV\(OHFWHG GKDUHKROBLQKDUHKROEL%%\J:LRPLQ1H ([SHULHQFH ZKR DUH VSRXVH RU ZLW
7LWOH &RXQWU\V1DPH U (OHF H<GH )U(OHF HG $UUDQJHH HQW(GXFDWLRQ{E 2WKHU 3RVLWLRQ WZR GHJUHHV RI NLQVKL
RI 2ULJLQ $JH
6 KDY HW 6KDUWUHYV 6KDUWHV " 6KDUYHV " 7LWO 1DPH 5HODWL
Q
"LUHFWRU $UWRQH 6SHFLDOWUHV &RPSDQ|\ /LPLWHG
"LUHFWRU +VLQH[ ,QWHUQDWLRQDO [&RUS
"LUHFWRU 7DLWXQJ (QWHUSULVH &RJus
"LUHFWRU 6KLQ <L (QWHUSULVH &R | /we
&KDLUPDQ 6KLQ <L ,QYHVWPHJQW &R| /wa
"LUHFWRU 6KLQ <L 5HFUHDWLR|Q &R | /wa
'"LUHFWRU 5X <L (QWHUSULVH &R /WG
'LUHFWRU ;LQJ <XDQ ,QYHVWPHQw drR /WG
'LUHFWRU <XHQ )RRQJ &R /WG
&KDLUPDQ <XHQ )RRQJ 3DSHU RR /WG
&KDLUPDQ <XHQ 6KLQ <L (QWHMUSULYH &Rr| /wd
'LUHFWRU <RQJ $Q /HDVLQJ &R| /Wd
'"LUHFWRU < ) &KHPLFDO &RUS
"LUHFWRU 6LQR&HOO 7HFKQRORJLHY &R |iwa
&KDLUPDQ )X +ZD (QWHUSULVH &r |we
"LUHFWRU +XD'RQJ ,QGXvwuULDlo &R | /wa
"LUHFWRU 6\QPD[ %LRFKHPLFDP &R | /wa
"LUHFWRU +VLQ <L +ROGLQJ &RPsSDA\
"LUHFWRU +VLQ <L JRXQGDWLR|Q
"LUHFWRU 6KDQJ 6KDQ +XPDQ RXOWKUH
JRXQGDWLRQ
"LUHFWRU /LYHU 'LVHDVH 3UHYjHOWUYRQ {JuHDWPHOW
5HVHDUFK JRXQGDWLRQ
"LUHFWRU <XDQ 7 /HH )RXQGDWLRQ|6FLHQFH
(GXFDWLRQ IRU $00
"LUHFWRU )RXQGDWLRQ IRU WHH $GYDQFHPHQW RI
2XWVWDQGLQJ 6FKRODUVKLS
"LUHFWRU she yHd o[ +1 0ODVWHU RI )LPDQRE®W®U ( ,QN +ROGLQJV ,QF 6 & 4BRQLUHFWR
5HSUHVHRWDWLY O0DQDJIHPHQW [ LUHFWRU -XSLWHU 3UHVWLJH ['WRX$ +ROGLQI|/LPLWE
H RI $SLGOHWHN ODVVDFKXVHW WWDLUPDQ <)< -XSLWHU %9, ,QF
(OHFWURQHBYV QVWLWXWH RT UHFWRU <)< %LRSX0S 7THFKQRORJI| /WG
QF ROG THFKQRORI\ BUFHBNRU <)< 5),' &R /WG
&ROOHIH 'LUHFWRU &KXQJ +ZD 3X0S &RUS
&KDLUPDQ <)< &RQVXPHU 3URdxFwM &R |wac
&KDLUPDQ <XHQ )RRQJ <X ,QYHVWPHQW &R /WG
&KDLUPDQ <XHQ )RRQJ <X &RQVXxPHUl 3URdXFw
<DQJ]JKRX &R /WG
&KDLUPDQ <XHQ )RRQJ <X )DPLP\ &DUH .xfovkdoQ
&R /WG
&KDLUPDQ (YHU *URZLQJ $JULHXOWXYUH %L R WHFK
&R /WG
&KDLUPDQ <XHQ )RRQJ 6KRS &R /W[G




([HFXWLYHV 'LUHFWRUV
6KDUHKROGU &XUUHQ 6SRXVH OLQGleJI:)Ul_“(RCGLQJ 6XSHUYLVRU
1DWLR@DOLWA *HQCH‘DWH 7HUF"DWH)LUVV\(OHFWHG GKDUHKROSL(EKDUHKROBL%%\J:LRPLQ1H ([SHULHQFH ZKR DUH VSRXVH RU ZLW
7LWOH &RXQWU\V1DPH U (OHF H<GH)U(OHF HG $UUDQIJHHAHQW(GXFDWLRQ{E 2WKHU 3RVLWLRQ WZR GHJUHHV RI NLQVKL
RI 2ULJLQ $JH
6KDUYHV 6KDUHV 6KDUYHV " 6KDUYHV " 7LWO 1DPH 5HODWL
Q
'LUHFWRU <)< &RQVXPHU 3URGKXFWV| &R
'"LUHFWRU J/LYHEULFNV ,QF
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DECLARATION OF CONSOLIDATION OF FINANCIAL STATEMENTS OF AFFILIATES

The companies required to be included in the consolidated financial statemenigtdsaifi accordance
with the Criteria Governing Preparation of Affiliation Reports, ConsdidlaBusiness Reports and
Consolidated Financial Statements of Affiliated Enterprises for theeyeisd December 31, 2021 are all
the same as the companies required to be included in the consolidated fisiateménts of parent and
subsidiary companies as provided in International Financial Reporting Staddarl0“Consolidated
Financial Statements”. Relevainformation that should be disclosed in the consolidated financial
statements of affiliates has all been disclosed in the consolidatetcifl statements of parent and
subsidiary companies. Hence, we did not prepare a separate set of catsdilidatcial statements of

affiliates.

Very truly yours,
E INK HOLDINGS INC.

By

JOHNSON, LEE
Chairman

March 11, 2022
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INDEPENDENT AUDITORS’ REPORT

The Board of Directors and Shareholders
E Ink Holdings Inc.

Opinion

We have audited the accompanying consolidated financial statements of E Ink Holdings Inc. and its
subsidiaries (collectively referred to as the “Group”), which comprise the consolidated balance
sheets as of December 31, 2021 and 2020, and the consolidated statements of comprehensive
income, changes in equity and cash flows for the years then ended, and notes to the consolidated
financial statements, including a summary of significant accounting policies (collectively referred
to as the “consolidated financial statements”).

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as of December 31, 2021 and 2020, and
its consolidated financial performance and its consolidated cash flows for the years then ended in
accordance with the Regulations Governing the Preparation of Financial Reports by Securities
Issuers, and International Financial Reporting Standards (IFRS), International Accounting
Standards (IAS), IFRIC Interpretations (IFRIC), and SIC Interpretations (SIC) endorsed and issued
into effect by the Financial Supervisory Commission of the Republic of China.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation
of Financial Statements by Certified Public Accountants and auditing standards generally accepted
in the Republic of China. Our responsibilities under those standards are further described in the
Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements section of our
report. We are independent of the Group in accordance with The Norm of Professional Ethics for
Certified Public Accountant of the Republic of China, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matter

Key audit matter is a matter that, in our professional judgment, was of most significance in our
audit of the consolidated financial statements for the year ended December 31, 2021. This matter
was addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on this matter.



The key audit matter dhe Group’s consolidated financial statements for the year ddelegimber
31, 2021 is stated as follows:

Sales Revenue - Recognition of Sales Revenue from Internet of Things Applications Products

The Group mainly sells products, such as consumer electronics and Internetgsf dpplications,
which were affected by change in end-market demand due to the COVID-19 pandesm@roup
adjusted its product structure to respond to such changes. Among them, thitigrogf sales
revenue from Internet of Things applications products has increased, whigdggaently increased
the risk associated with the occurrence of sales revenue transactions framet lofeirhings
applications products. Therefore, the recognition of sales revenue from Interngtings
applications products was identified as a key audit matter.

Our key audit procedures performed in respect of the above area included the following:

1. We understood and tested the design and operating effectiveness of relevantcioéroial
over the occurrence of sales revenue from Internet of Things applications products.

2. We sampled the sales details of Internet of Things applications proehspiscted receipts
signed by the customers or export declaration of overseas sales, and confirmed thefreceipt
payments.

Other Matter

We have also audited the financial statements of E Ink Holdings Inc. as afrahé fyears ended
December 31, 2021 and 2020, on which we have issued an unmodified opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentatiba obnsolidated financial
statements in accordance with the Regulations Governing the Preparatioarafidd Reports by

Securities Issuers, IFRS, IAS, IFRIC, and SIC endorsed and issued into effect byaheidFi

Supervisory Commission of the Republic of China, and for such inteamifol as management
determines is necessary to enable the preparation of consolidated finateraksts that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsemdsefssing the
Group’s ability to corihue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless managemenhteitlsr td
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance, including members of the audit committee, amsitdepfor
overseeing the Group’s famcial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether thddatmtsdinancial
statements as a whole are free from material misstatemenhewiukete to fraud or error, and to
issue an auditors’ report that includes our opinion. Reasonable assusaackigh level b
assurance, but is not a guarantee that an audit conducted in accordance with the aurdiindsst
generally accepted in the Republic of China will always detect a @lateisstatement when it
exists. Misstatements can arise from fraud or error and are consideredlnfatadividually or in
the aggregate, they could reasonably be expected to influence the econasianslexf users
taken on the basis of these consolidated financial statements.

-3 -



As part of an audit in accordance with the auditing standards generally accepe®aeptiblic of
China, we exercise professional judgment and maintain professional skepticrghout the
audit. We also:

1. Identify and assess the risks of material misstatement of the consbfidatecial statements,
whether due to fraud or error, design and perform audit procedures resportsigset risks,
and obtain audit evidence that is sufficient and appropriate to providesafdrasur opinion.
The risk of not detecting a material misstatement resulting from feabayher than for one
resulting from error, as fraud may involve collusion, forgery, intentionaissams,
misrepresentations or override of internal control.

2. Obtain an understanding of internal control relevant to the audit in orddstgn audit
procedures that are appropriate in the circumstances, but not for thegofpExpressing an
opinion on the effectieness of the Group’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reawssbf accounting
estimates and related disclosures made by management.

4. Conclude on the appropriateness of management's use ofjding concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exist
related to event®r conditions that may cast significant doubt on the Group’s abdity t
continue as a going concern. If we conclude that a material uncertaing; exdsare required
to draw attention in our auditors’ report to the related disclosuréindnsolidatedinancial
statements or, if such disclosures are inadequate, to modify our opinionofluisions are
based on the audévidence obtained up to the date of our auditors’ report. Howkiare
events or conditions may cause the Group to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the consolidated financial satement
including the disclosures, and whether the consolidated financial statements refiresent
underlying transactions and events in a manner that achieves fair presentation.

6. Obtain sufficient and appropriate audit evidence regarding the fihami@emation of the
entities or business activities within the Group to express arnoopon the consolidated
financial statements. We are responsible for the direction, supervision, &mtnpeice of the
group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matptasnibe
scope and timing of the audit and significant audit findings, including any isamtifdeficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have cavitplied
relevant ethical requirements regarding independence, and to communicate withalthem
relationships and other matters that may reasonably be thought to bear iodependence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determiter dhata
was of most significance in the audit of the consolidated financial statefoerke year ended
December 31, 2025nd is therefore the key audit matter. We describe this matter inditora’
report unless law or regulation precludes public disclosure about the orattben, in extremely
rare circumstances, we determine that a matter should not be communicatecepodubecause
the adverse consequences of doing so would reasonably be expected to outweidittimegpebt
benefits of such communication.



The engagement partners on the auditailting in this independent auditors’ report bh@-Min
Huang and Chih-Ming Shao.

Deloitte & Touche
Taipei, Taiwan
Republic of China

March 11, 2022

Notice to Readers

The accompanying consolidated financial statements are intended only tot pheseonsolidated
financial position, financial performance and cash flows in accordaritteagcounting principles
and practices generally accepted in the Republic of China and not thosg ofhan jurisdictions.
The standards, procedures and practices to audit such consolidated financial statareehibse
generally applied in the Republic of China.

For the convenience of readers, the independent @nsditreport and the accompanying
consolidated financial statements have been translated into English from tieabiChinese
version prepared and used in the Republic of China. If there is anyctdrdgtween the English
version and the original Chinese version or any difference in the interpret#tibie two versions,
the Chinesdanguage independent auditors’ report aednsolidated financial statements shall
prevail.



E INK HOLDINGS INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
DECEMBER 31, 2021 AND 2020
(In Thousands of New Taiwan Dollars)

ASSETS

CURRENT ASSETS (Note 4)
Cash and cash equivalents (Note 6)
Financial assets at fair value through profit or loss (Note 7)
Financial assets at amortized cost (Notes 9 and 31)
Contract assets (Note 22)
Accounts receivable (Notes 10, 22 and 30)
Other receivables (Note 30)
Current tax assets (Note 24)
Inventories (Note 11)
Prepayments (Note 30)
Non-current assets held for sale (Note 12)
Other current assets

Total current assets

NON-CURRENT ASSETS (Note 4)
Financial assets at fair value through profit or loss (Note 7)
Financial assets at fair value through other comprehensive income (Note 8)
Financial assets at amortized cost (Notes 9 and 31)
Investments accounted for using the equity method (Note 14)
Property, plant and equipment (Notes 15, 23, 27 and 30)
Right-of-use assets (Notes 16, 23 and 30)
Goodwill (Note 17)
Other intangible assets (Notes 17 and 23)
Deferred tax assets (Note 24)
Other non-current assets (Note 30)

Total non-current assets

TOTAL

LIABILITIES AND EQUITY

CURRENT LIABILITIES (Note 4)
Short-term borrowings (Notes 18 and 31)
Short-term bills payable (Note 18)
Financial liabilities at fair value through profit or loss (Note 7)
Contract liabilities (Note 22)
Notes and accounts payable (Note 30)
Other payables (Notes 19 and 27)
Current tax liabilities (Note 24)
Other current liabilities (Notes 12, 16 and 30)

Total current liabilities

NON-CURRENT LIABILITIES (Note 4)
Long-term borrowings (Note 18)
Contract liabilities (Note 22)

Deferred tax liabilities (Note 24)
Lease liabilities (Notes 16 and 30)
Deferred revenue (Note 12)

Net defined benefit liabilities (Note 20)
Other non-current liabilities (Note 30)

Total non-current liabilities
Total liabilities
EQUITY ATTRIBUTABLE TO OWNERS OF THE COMPANY (Notes 4, 21 and 26)
Share capital
Capital surplus
Retained earnings
Other equity
Treasury shares
Total equity attributable to owners of the Company
NON-CONTROLLING INTERESTS (Note 21)
Total equity

TOTAL

The accompanying notes are an integral part of the consolidated financial statements.

2021 2020

Amount % Amount %
$ 8,751,235 15 $ 12,954,147 28
99,401 - 1,999,208 4
2,499,045 5 3,081,651 7
35,045 - 46,900 -
3,247,721 6 1,389,905 3
167,782 - 141,045 -
6,768 - 14,043 -
4,142,022 7 2,040,429 5
314,252 1 228,528 1
- - 9,342 -
103 - 9,123 -
19,263,374 34 21,914,321 48
3,429,586 6 1,589,011 4
16,799,349 30 6,929,647 15
1,353,730 2 561,575 1
733,642 1 130,046 -
5,274,647 9 4,075,910 9
1,668,669 3 1,646,709 4
6,531,427 12 6,597,276 14
683,251 1 1,065,711 2
804,793 1 1,131,693 3
467,531 1 158,734 -
37,746,625 66 23,886,312 52
$ 57,009,999 100 $ 45,800,633 100
$ 3,766,997 7 $ 5,394,245 12
4,644,546 8 805,612 2
221,939 - - -
3,259,113 6 1,455,670 3
3,123,992 6 1,566,068 3
1,845,998 3 1,410,737 3
763,772 1 685,710 1
213,218 - 246,779 1
17,839,575 31 11,564,821 25
847,340 1 63,000 -
- - 351,361 1
295,512 1 88,468 -
1,632,196 3 1,617,605 4
588,642 1 962,015 2
104,357 - 100,613 -
4,492 - 7,977 -
3,472,539 6 3,191,039 7
21,312,114 37 14,755,860 32
11,404,047 20 11,404,677 25
10,407,670 18 10,310,536 23
11,000,202 20 8,760,870 19
2,355,247 4 142,559 -
- - (110,032) -
35,167,166 62 30,508,610 67
530,719 1 536,163 1
35,697,885 63 31,044,773 68
$ 57,009,999 100 $ 45,800,633 100



E INK HOLDINGS INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020
(In Thousands of New Taiwan Dollars, Except Earnings Per Share)

2021 2020
Amount % Amount %
OPERATING REVENUE (Notes 4, 22 and 30) $ 19,650,564 100 $ 15,362,855 100
OPERATING COSTS (Notes 11, 23 and 30) 11,062,744 56 8,340,974 54
GROSS PROFIT 8,587,820 44 7,021,881 46
OPERATING EXPENSES (Notes 23 and 30)
Selling and marketing expenses 687,046 3 634,217 4
General and administrative expenses 2,228,188 11 2,073,614 14
Research and development expenses 2,649,340 14 2,466,798 16
Total operating expenses 5,564,574 28 5,174,629 34
INCOME FROM OPERATIONS 3,023,246 16 1,847,252 12
NON-OPERATING INCOME AND EXPENSES
Interest income (Note 23) 202,607 1 239,773 1
Royalty income (Notes 4 and 22) 1,748,077 9 1,891,237 12
Dividend income 503,514 3 283,972 2
Other income (Notes 12, 23 and 30) 484,522 2 98,243 1
Interest expenses (Notes 15 and 30) (92,815) - (103,530) D
Net gain (loss) on disposal of property, plant and
equipment 52,950 - (56,700) -
Net gain on disposal of investment (Note 14) 654,252 3 877 -
Gain on disposal of non-current assets held for s
(Note 12) - - 367,945 2
Net gain (loss) on foreign currency exchange
(Note 34) 298,144 2 (361,237) (2
Net gain (loss) on fair value change of financial
assets and liabilities at fair value through profit
loss (189,979) (1) 98,169 1
Share of loss of associates (Note 14) (101,218) D (26,205) -
Other expenses (Notes 15 and 30) (34,389) - (39,843) -
Total non-operating income and expenses 3,525,665 18 2,392,701 16
INCOME BEFORE INCOME TAX 6,548,911 34 4,239,953 28
INCOME TAX EXPENSE (Notes 4 and 24) (1,336,863) (7) (566,265) (4)
NET INCOME FOR THE YEAR 5,212,048 27 3,673,688 24
(Continued)



E INK HOLDINGS INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020
(In Thousands of New Taiwan Dollars, Except Earnings Per Share)

2021 2020
Amount % Amount %

OTHER COMPREHENSIVE INCOME (LOSS)
(Note 4)
Items that will not be reclassified subsequently tc
profit or loss:
Remeasurement of defined benefit plans (Note $ (7,848)
Unrealized gain (loss) on investments in equity
instruments at fair value through other
comprehensive income 3,934,750 20 279,409 2
Income tax relating to items that will not be
reclassified subsequently to profit or loss

$ (11,269 -

(Note 24) (200,925) (1) (9,536) -
3,725,977 19 258,604 2
Items that may be reclassified subsequently to pi
or loss:
Exchange differences on translating the financ
statements of foreign operations (1,386,491) (7 (74,422) (1)

Unrealized gain (loss) on investments in debt

instruments at fair value through other

comprehensive income (34,246) - - -
Share of other comprehensive income (loss) o

associates and joint ventures accounted for

using the equity method (14,126) - (2,356)
Income tax related to items that may be

reclassified subsequently to profit or loss

(Note 24) 7,753 - - -
(1,427,110) (7) (76,778) (1)
Other comprehensive income for the period,
of income tax 2,298,867 12 181,826 1
TOTAL COMPREHENSIVE INCOME FOR THE
YEAR $ 7,510,915 38 $ 3,855,514 5
NET INCOME ATTRIBUTABLE TO:
Owners of the Company $ 5,150,045 26 $ 3,602,589 23
Non-controlling interests 62,003 1 71,099 1

$ 5,212,048 27 $ 3,673,688 24
(Continued)




E INK HOLDINGS INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020
(In Thousands of New Taiwan Dollars, Except Earnings Per Share)

2021 2020
Amount % Amount %
TOTAL COMPREHENSIVE INCOME
ATTRIBUTABLE TO:
Owners of the Company $ 7,516,616 38 $ 3,772,223 25
Non-controlling interests (5,701) - 83,291 -
$ 7,510,915 38 $ 3,855,514 5
EARNINGS PER SHARE (Note 25)
Basic $ 453 $ 3.8
Diluted $ 452 $ 317
The accompanying notes are an integral part of the consolidated financial statements. (Concludeo



E INK HOLDINGS INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020
(In Thousands of New Taiwan Dollars)

Equity Attributable to Owners of the Company

Other Equity

Exchange

Differences on
Translating the

Unrealized Gain

Financial (Loss) on
Share Capital Retained Earnings Statements of Financial
Shares (In Unappropriated Foreign Assets at Non-controlling
Thousands) Amount Capital Surplus Legal Reserve  Special Reserve Earnings Total Operations FVTOCI Treasury Shares Total Interests Total Equity

BALANCE AT JANUARY 1, 2020 1,140,468 $ 11,404,677 $ 10,306,993 $ 1,773,654 $ 255,475 $ 5,399,253 $ 7,428,382 $  (937,787) $ 907,906 $ (110,032) $ 29,000,139 $ 452,645 $ 29,452,784
Appropriation of 2019 earnings

Legal reserve - - - 308,077 - (308,077) - - - - - - -

Reversal of special reserve - - - - (154,916) 154,916 - - - - - - -

Cash dividends - - - - - (2,268,726) (2,268,726) - - - (2,268,726) - (2,268,726)
Changes in equity of associates accounted for usengghity

method - - 4,090 - - - - - - - 4,090 227 4,317
Net income for the year ended December 31, 2020 - - - - - 3,602,589 3,602,589 - - - 3,602,589 71,099 3,673,688
Other comprehensive income (loss) for the year ended

December 31, 2020, net of income tax - - - - - (9,129) (9,129) (86.,656) 265,419 - 169,634 12,192 181,826
Total comprehensive income (loss) for the year ended

December 31, 2020 - - - - - 3,593,460 3,593,460 (86.,656) 265,419 - 3,772,223 83,291 3,855,514
Share-based payments - - (547) - - - - - - - (547) - (547)
Difference between consideration and carrying arhcesulting

from disposal of subsidiaries - - - - - (110) (110) 1,541 - - 1,431 - 1,431
Disposal of investments in equity instruments designaseat

fair value through other comprehensive income - - - - - 7,864 7,864 - (7,864) - - - -
BALANCE AT DECEMBER 31, 2020 1,140,468 11,404,677 10,310,536 2,081,731 100,559 6,578,580 8,760,870 (1,022,902) 1,165,461 (110,032) 30,508,610 536,163 31,044,773
Appropriation of 2020 earnings

Legal reserve - - - 360,122 - (360,122) - - - - - - -

Reversal of special reserve - - - - (29,881) 29,881 - - - - - - -

Cash dividends - - - - - (3,062,779) (3,062,779) - - - (3,062,779) - (3,062,779)
Changes in capital surplus from investments in astsscand

joint ventures accounted for using the equity method - - 4,750 - - (1,817) (1,817) - - - 2,933 240 3,173
Other changes in capital surplus - - 34 - - - - - - - 34 - 34
Net income for the year ended December 31, 2021 - - - - - 5,150,045 5,150,045 - - - 5,150,045 62,003 5,212,048
Other comprehensive income (loss) for the year ended

December 31, 2021, net of income tax - - - - - (5,980) (5,980) (1,337,425) 3,709,976 - 2,366,571 (67,704) 2,298,867
Total comprehensive income (loss) for the year ended

December 31, 2021 - - - - - 5,144,065 5,144,065 (1,337,425) 3,709,976 - 7,516,616 (5,701) 7,510,915
Cancelation of treasury shares (63) (630) (505) - - - - - - 1,135 - - -
Share-based payments - - 93,201 - - - - - - - 93,201 17 93,218
Disposal of investments in equity instruments at falug

through other comprehensive income - - - - - 159,863 159,863 - (159,863) - - - -
Treasury shares transferred to employees - - (346) - - - - - - 108,897 108,551 - 108,551
BALANCE AT DECEMBER 31, 2021 1,140,405 $ 11,404,047 $ 10,407,670 $ 2,441,853 $ 70,678 $ 8,487,671 $ 11,000,202 $ (2,360,327) $ 4,715574 $ - $ 35,167,166 $ 530,719 $ 35,697,885

The accompanying notes are an integral part of theotidiated financial statements.
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E INK HOLDINGS INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020
(In Thousands of New Taiwan Dollars)

CASH FLOWS FROM OPERATING ACTIVITIES
Income before income tax
Adjustments for
Depreciation expenses
Amortization expenses
Expected credit loss recognized on accounts receivable
Net gain (loss) on fair value changes of financial assets and
liabilities at fair value through profit or loss
Interest expenses
Interest income
Dividend income
Compensation costs of share-based payments
Share of loss of associates and joint ventures accounted for us
equity method
Net loss (gain) on disposal of property, plant and equipment
Net gain on disposal of non-current assets held for sale
Net gain on disposal of investments
Impairment loss
Write-downs of inventories (reversed)
Net unrealized loss (gain) on foreign currency exchange
Gain on lease modification
Other revenue
Changes in operating assets and liabilities
Financial assets mandatorily classified as at fair value through
or loss
Contract assets
Accounts receivable
Other receivables
Inventories
Prepayments
Other current assets
Financial liabilities held for trading
Contract liabilities
Notes and accounts payable
Other payables
Other current liabilities
Net defined benefit liabilities
Cash generated from operations
Income tax paid

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of financial assets at fair value through other
comprehensive income
Proceeds from disposal of financial assets at fair value through oi
comprehensive income

- 11 -

2021 2020
$ 6,548,911 $ 4,239,953
585,664 693,358
478,325 479,774
9,769 17,642
189,979 (98,169)
92,815 103,530
(202,607) (239,773)
(503,514) (283,972)
93,218 (547)
101,218 26,205
(52,950) 56,700
- (367,945)
(654,252) (877)
13,863 17,859
(75,229) 204,198
(38,622) 1,945
(2) (90)
(363,579) -
226,029 -
12,402 10,417
(1,890,337) 594,803
37,171 60,884
(2,130,190) (428,262)
(159,792) (40,676)
8,881 (6,390)
(188,947) (32,134)
1,483,414 (431,699)
1,559,252 429,799
483,059 84,983
(55,290) 57,679
(2,264) 1,459
5,606,395 5,150,654
(915,958) (233,448)
4,690,437 4,917,206
(6,718,810) (2,221,741)
408,040 42,136
(Continued)



E INK HOLDINGS INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020
(In Thousands of New Taiwan Dollars)

Acquisition of financial assets at amortized cost

Proceeds from disposal of financial assets at amortized cost

Acquisition of financial assets at fair value through profit or loss

Proceeds from disposal of financial assets at fair value through p
or loss

Acquisition of associates

Proceeds from disposal of non-current assets held for sale

Acquisition of property, plant and equipment

Proceeds from disposal of property, plant and equipment

Acquisition of other intangible assets

Decrease in other non-current assets

Interest received

Dividends received

Deferred revenue

Net cash generated from (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Increase in short-term borrowings
Decrease in short-term borrowings
Increase in short-term bills payable
Increase in long-term borrowings
Repayment of the principal portion of lease liabilities
Increase (decrease) in other non-current liabilities
Cash dividends
Proceeds from treasury shares transferred to employees
Interest paid
Regain overdue dividends

Net cash used in financing activities
EFFECTS OF EXCHANGE RATE CHANGES ON THE BALANCE
OF CASH AND CASH EQUIVALENTS HELD IN FOREIGN
CURRENCIES

NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE
YEAR

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

The accompanying notes are an integral part of the consolidated financial statements.
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2021 2020
$ (8,058,949 $ (12,568,364
7,665,046 16,362,525
(3,480,122) (2,664,667)
3,367,552 1,739,936
(55,470) -
- 467,091
(1,831,758) (755,905)
63,032 59,827
(41,447) (104,644)
37,019 26,557
124,697 248,111
503,514 283,972
- 962,015
(8,017,656) 1,876,849
- 901,653
(1,592,376) -
3,838,934 225,725
784,340 63,000
(69,586) (70,458)
(3,324) 1,224
(3,062,779) (2,268,726)
108,551 -
(98,034) (108,603)
34 -
(94,240) (1,256,185)
(781,453) 369,171
(4,202,912) 5,907,041
12,954,147 7,047,106
8,751,235 12,954,147

(Concludec



E INK HOLDINGS INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020
(In Thousands of New Taiwan Dollars, Unless Stated Otherwise)

1. GENERAL INFORMATION
E Ink Holdings Inc. (the “Company”) wascorporated in June 1992 in the Hsinchu Science Park. The
Company’s sharesave been listed on the Taipei Exchange (TPEX) Mainboard since March 30, 2004. The
Company mainly researches, develops, manufactures and sells electronic paper dispgay panel
The consolidated financial statements of the Company and its subsidiariedjvedyieeferred to as the
“Group”, are presented in New Taiwan dollars, the functional currency of the Company.
2. AUTHORIZATION OF FINANCIAL STATEMENTS
The Group’s consolidated financial statements were approved by the Company'sobdaettorson
March 11, 2021.
3. APPLICATION OF NEW AND REVISED STANDARDS AND INTERPRETATIONS
a. Initial application of the amendments to the International Financial Rep@tangdards (IFRS),
International Accounting Standards (IAS), IFRIC Interpretations (IFRIC), andriségpretations (SIC)
(collectively referred to as the “IFRSs”) endorsed and issued into effect by the Biramgervisory

Commission (FSC)

The initial application of the amendments to the IFRSs endorsed and issuetfent by the FSC did
not have a material impact on the Group’s accounting policies.

b. The IFRSs endorsed by the FSC for application starting from 2022

Effective Date
New, Amended or Revised Standards and Interpretations Announced by IASB

“Annual Improvements to IFRS Standards 2018-2020 January 1, 2022 (Note 1)

Amendments to IFRS 3 “Reference to the Conceptual Framewor January 1, 2022 (Note 2)

Amendments to IAS 16 “Property, Plant anglipment - Proceeds January 1, 2022 (Note 3)
before Intended Use”

Amendmend to IAS 37 “Onerous Contract€ost of Fulfilling a January 1, 2022 (Note 4)
Contract”

Note 1: The amendments to IFRS 9 will be applied prospectively to maidifissand exchanges of
financial liabilities that occur on or after the annual reporting peti@dgnning on or after
January 1, 2022. The amendments to IAS 41 “Agriculture” will be applied gutigply to
the fair value measurements on or after the annual reporting periods beginningfter or
January 1, 2022. The amendments to IFRS Istfime Adoptions of IFRSs” will be applied
retrospectively for annual reporting periods beginning on or after January 1, 2022.

Note 2: The amendments are applicable to business combinations for kéhmtquisition date is on
or after the beginning of the annual reporting period beginning on or after January 1, 2022.
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Note 3: The amendments are applicable to property, plant and equigmaerdre brought to the
location and condition necessary for them to be capable of operating iratimemintended
by management on or after January 1, 2021.

Note 4: The amendments are applicable to contracts for which the entitytheges fdfilled all its
obligations on January 1, 2022.

As of the date the consolidated financial statements were authorized, the Gragsdssed that the
application of other standards and interpretations will not have a matapakt on the Group’s
financial position and financial performance.

The IFRSs issued by IASB but not yet endorsed and issued into effect by the FSC

Effective Date
New, Amended or Revised Standards and Interpretations Announced by IASB (Note 1’

Amendments to IFRS 10 and IAS 28 “Sale or Contribution of Ass To be determined by IASB
between an Invest and its Associate or Joint Venture”

IFRS 17 “hsurance Contracts” January 1, 2023

Amendments to IFRS 17 January 1, 2023

Amendments to IFRS 17 “Initial Application of IFRS 9 and IFRS . January 1, 2023
Comparative Information”

Amendments to IAS 1 “Classification of Liabilities as Current or  January 1, 2023
Non-aurrent”

Amendments to IAS 1 “Disclosure of Accounting Policies” January 1, 2023 (Note 2)
Amendments to IAS 8 “Definition of Accounting Estimates” January 1, 2023 (Note 3)
Amendments to IAS 12 “Deferred Tax related to Assets and January 1, 2023 (Note 4)

Liabilities arising from a Single Transaction”

Note 1: Unless stated otherwise, the above New IFRSs are effective for annuthgeperiods
beginning on or after their respective effective dates.

Note 2: The amendments will be applied prospectively for annual negpqgrériods beginning on or
after January 1, 2023.

Note 3: The amendments are applicable to changes in accounting estinthtésnges in accounting
policies that occur on or after the beginning of the annual reporting deggidning on or
after January 1, 2023.

Note 4: Except for deferred taxes that will be recognized on January 1, 2022 foragntifferences
associated with leases and decommissioning obligations, the amendments wjipled
prospectively to transactions that occur on or after January 1, 2022.

1) Amendments to IAS 1 “Disclosure of Accounting Policies”

The amendments specify that the Group should refer to the definitiomatefiah to determine its
material accounting policy information to be disclosed. Accounting palfoymation is material if
it can reasonably be expected to influence decisions that the primaryofisggaeral purpose
financial statements make on the basis of those financial statements. Thenameralso clarify
that:

" Accounting policy information that relates to immaterial transactionsy etfents or conditions
is immaterial and need not be disclosed;

" The Group may consider the accounting policy information as material becabsenature of
the related transactions, other events or conditions, even if the amounts are immaterial; and
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" Not all accounting policy information relating to material transactions, oivents or
conditions is itself material.

The amendments also illustrate that accounting policy information is likelbe toonsidered as
material to the financial statements if that information relatesaterial transactions, other events
or conditions and:

a) The Group changed its accounting policy during the reporting period and this change iresulted
a material change to the information in the financial statements;

b) The Group chose the accounting policy from options permitted by the standards;

c) The accounting policy was developed in accordance with IAS 8 “Accounting Policies, Changes
in Accounting Btimates and Errors” in the absence of an IFRS that specifically applies;

d) The accounting policy relates to an area for which the Group is reqairadkie significant
judgements or assumptions in applying an accounting policy, and the Group digblose
judgements or assumptions; or

e) The accounting is complex and users of the financial statements would otherwise not understan
those material transactions, other events or conditions.

2) Amendments to IAS 8 “Definition of Accounting Estimates”

The amendments define that accounting estimates are monetary amounasdiafistatements that
are subject to measurement uncertainty. In applying accounting policies otlye iéay be required
to measure items at monetary amounts that cannot be observed directly anithsteast be
estimated. In such a case, the Group uses measurement techniques and inputptaat®aitng
estimates to achieve the objective. The effects on an accounting estimate ofga tham
measurement technique or a change in an input are changes in accounting estimsdethemn|
result from the correction of prior period errors.

Except for the above impact, as of the date the consolidated financéahaitds were authorized, the
Group is continuously assessing the possible impact that the applicatiothesf standards and

interpretations will have on the Group’s consolidated financial positioncandolidated financial
performance and will disclose the relevant impact when the assessment is completed.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a. Statement of compliance

The consolidated financial statements have been prepared in accordance with thetioRegul
Governing the Preparation of Financial Reports by Securities Issuers and IFRSs sadeadrissued
into effect by the FSC.

b. Basis of preparation
The consolidated financial statements have been prepared on the historicalstsixbept for the

financial instruments which are measured at fair value and net defined biedfties which are
measured at the present value of the defined benefit obligation less the fair yahreasfsets.
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The fair value measurements, which are grouped into Levels 1 to 3 based on the degree teewhich t
fair value measurement inputs are observable and based on the significimeangiuts to the fair
value measurement in its entirety, are described as follows:

1) Level 1 inputs are quoted prices (unadjusted) in active markets for identical assddtitita@dj

2) Level 2 inputs are inputs other than quoted prices included within Level 1 tlvdsareable for an
asset or liability, either directly (i.e., as prices) or indirectly (i.e., ddrftom prices); and

3) Level 3 inputs are unobservable inputs for an asset or liability.

Classification of current and non-current assets and liabilities

Current assets include:

1) Assets held primarily for the purpose of trading;

2) Assets expected to be realized within 12 months after the reporting period; and

3) Cash and cash equivalents unless the asset is restricted from being exchasgedtorsattle a
liability for at least 12 months after the reporting period.

Current liabilities include:
1) Liabilities held primarily for the purpose of trading;
2) Liabilities due to be settled within 12 months after the reporting pexad;

3) Liabilities for which the Group does not have an unconditional right to defiement for at least
12 months after the reporting period.

Assets and liabilities that are not classified as current are classified as ram-curr
Basis of consolidation

The consolidated financial statements incorporate the financial statemehis Gbmpany and the
entities controlled by the Company (i.e., its subsidiaries). Income and expengesidibisies acquired
or disposed of during the year are included in the consolidated statement of cosipeehmome
from the effective date of acquisition up to the effective date qioda, as appropriate. When
necessary, adjustments are made to the financial statements of swdssididsting their accounting
policies into line with those used by the Company. All intra-group transachats)ces, income and
expenses are eliminated in full upon consolidation. Total comprehensivméanof subsidiaries is
attributed to the owners of the Company and to the non-controllingstgeeven if this results in the
non-controlling interests having a deficit balance.

Changes in the Group’s ownership interests in subsidiaries that do not resulBnotipdosing control
over the subsidiaries are accounted for as equity traosaciThe carrying amounts of the Group’s
interests and the non-controlling interests are adjusted to reflect the chatiygs lielative interests in
the subsidiaries. Any difference between the amount by which the non-cogtnolérests are adjusted
and the fair value of the consideration paid or received is recognized direetjyity and attributed to
the owners of the Company.

- 16 -



When the Group loses control of a subsidiary, a gain or loss is recognizedfit or loss and is
calculated as the difference between (i) the aggregate of the fair vaheeaainsideration received and
any investment retained in the former subsidiary at its fair value at the ldetecantrol is lost and (ii)
the assets and liabilities and any non-controlling interests of the faubsidiary at their carrying
amounts at the date when control is lost. The Group accounts for all amounts zed¢dgnother
comprehensive income in relation to that subsidiary on the same basis as would be ifeheii@roup
had directly disposed of the related assets or liabilities.

See Note 13 and Tables 7 and 8 for detailed information on subsidiariesiigdluel percentages of
ownership and main business).

Business combinations

Acquisitions of businesses are accounted for using the acquisition method. Antueddted costs are
generally recognized as expenses as they are incurred.

Goodwill is measured as the excess of the sum of the consideration transferrathotimt of any
non-controlling interests in the acquiremnd the fair value of the acquirer’s previously held equity
interest in the acquiree over the net of the acquisition-date amountsidéniti§able assets acquired
and the liabilities assumed.

Non-controlling interests that are present ownership interests and gitlbolders to a proportionate
share of the entity’s net assets in the event of liquidation may be initiafigured either at fair value
or at the norcontrolling interests’ proportionate share of the recognized amounts of do@eads
identifiable net assets. The choice of the measurement basis is made on admehgactinsaction
basis. Other types of non-controlling interests are measured at fair value.

Foreign currencies

In preparing the financial statements of each individual entity in thel; transactions in currencies
other than the entity’s functional currendgrgign currencies) are recognized at the rates of exchange
prevailing at the dates of the transactions.

At the end of each reporting period, monetary items denominated in foreignaas are retranslated
at the rates prevailing at that date. Exchange differences on monetary i@ngsfeom settlement or
translation are recognized in profit or loss in the year in which they arise.

Non-monetary items measured at fair value that are denominated in foreignc@srare retranslated
at the rates prevailing at the date when the fair value was determined. Exchéergaadis arising

from the retranslation of non-monetary items are included in profit or tosthé year except for
exchange differences arising from the retranslation of non-monetary items in @fspbitth gains and

losses are recognized directly in other comprehensive income, in which cases, the exclexrgeeadiff
are also recognized directly in other comprehensive income.

Non-monetary items that are measured at historical cost in a foreigmeoyiare translated using the
exchange rate at the date of the transaction and are not retranslated.

For the purposes of presenting consolidditeshcial statements, the assets and liabilities of the Group’s
foreign operations (including subsidiaries, associates and joint venturebein countries that use
currencies that are different from the currency of the Company) areatezhgito New Taiwan dollars
using exchange rates prevailing at the end of each reporting year; and income and iexpsnse
translated at the average exchange rates for the year. The resulting currenatyomagifierences are
recognized in other comprehensive income and attributed to the owners of the Zoamgan
non-controlling interests.
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On a disposal of the Company'’s entire interest in a foreign operatiomisp@sal involving loss of

significant influence over a subsidiary that includes a foreign operatioof, the exchange differences
accumulated in equity in respect of that operation attributable to the ©whdhe Company are
reclassified to profit or loss.

In a partial disposal of a subsidiary that does not resulhénGompany losing control over the
subsidiary, the proportionate share of accumulated exchange differencesdsogoized in profit or
loss. For all other partial disposals, the proportionate share of the @atetinexchange differences
recognized in other comprehensive income is reclassified to profit or loss.

Inventories

Inventories consist of raw materials, finished goods, semi-finished goods akihvpoogress and are
stated at the lower of cost or net realizable value. Inventory write-downsaate by item, except
where it may be appropriate to group similar or related items. Thealetable value is the estimated
selling price of inventories less all estimated costs of completion atslresessary to make the sale.
Inventories are recorded at the weighted-average cost on the balance sheet date.

Investments in associates and joint ventures

An associate is an entity over which the Group has significant influendewhich is neither a

subsidiary nor an interest in a joint venture. A joint venture is a gorangement whereby the Group
and other parties that have joint control of the arrangement have rights to thssatt of the

arrangement.

The Group uses the equity method to account for its investments in associatest aedioias.

Under the equity method, investments in an associate and a joint venture arg iait@nized at cost

and adjusted thereafter to recognize tBroup’s share of the profit or loss and other comprehensive
income of the associataad joint ventures. The Group also recognizes the changes in the Group’s share
of equity of associates and joint ventures attributable to the Group.

Any excess of theast of acquisition over the Group’s share of the net fair value of théfidelet
assets and liabilities of an associate or a joint venture at the dateqaikition is recognized as
goodwill, which is included within the carrying amount of the investnagat is not amortized. Any
excess of the Group’s share of the net fair value e@fdbntifiable assets and liabilities over the cost of
acquisition, after reassessment, is recognized immediately in profit or |dbke fgar.

When the Group subscribes for additional new shares of an associate and a joiatatesnpgrcentage
different from its existing ownership percentage, the resulting carrying amotne iofvestment differs
from the amount of the Group’s proportionate interest in the assaoidtgoint venture. The Group
records such a difference as an adjustment to investments with the corresponding charged or
credited to capital surplus - changes in equity of associates and jointegeatcounted for using the
equity method and ingments accounted for using the equity method. If the Group’s ownership
interest is reduced due to the additional subscription of the new shares of thdeaasakjaint venture,
the proportionate amount of the gains or losses previously recognized in other comprehessi@énnc
relation to that associate and joint venture is reclassified to profit ootofge same basis as would be
required if the investee had directly disposed of the related assébilitids. When the adjustment
should be debited to capital surplus, but the capital surplus recogrorednfrestments accounted for
using the equity method is insufficient, the shortage is debited to retained earnings.

When the Group’s share of losses of an associate and a joint ventureceqaleeds its interest in
that associate and joint venture, the Group discontinues recognizing its sharghef fosses.
Additional losses and liabilities are recognized only to the extent teaGtbup has incurred legal
obligations, or constructive obligations, or made payments on behalf of that assocjatetamature.
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The entire carrying amount of the investment (including goodwill) is testeithfiairment as a single
asset by comparing its recoverable amount with its carrying amount. Any impalosertcognized is
not allocated to the goodwill and other assets that form part of thenggamount of the investment.
Any reversal of that impairment loss is recognized to the extent that theeraslevamount of the
investment subsequently increases.

The Group discontinues the use of the equity method from the date on which its investasestto be
an associate and a joint venture. Any retained investment is measured autamtvllat date and the
fair value is regarded as its fair value on initial recognitioa isancial asset. The difference between
the previous carrying amount of the associate and the joint venture atitéotd the retained interest
and its fair value is included in the determination of the gain orlosisposal of the associate and the
joint venture. The Group accounts for all amounts previously recognizeth@r comprehensive
income in relation to that associate and joint venture on the same bagisildsbe required if that
associate had directly disposed of the related assets or liabilities. ivestnnent in an associate
becomes an investment in a joint venture or an investment in a joint veetummes an investment in
an associate, the Group continues to apply the equity method and does not remeasta¢oe
interest.

When the Group transacts with its associates and joint ventureiss prad losses resulting from the
transactions with the associates and joint ventures are recognized in thes@mngolidated financial
statements only to the extent of interests in the associates and the jainevéhat are not related to
the Group.

Profits and losses resulting from the downstream transactions withsthaades involving assets that
constitutes a business are recognized in futhénGroup’s consolidated financial statement

Property, plant and equipment

Property, plant and equipment are initially measured at cost aseégiently measured at cost less
accumulated depreciation and accumulated impairment loss.

Property, plant and equipment in the course of construction are carried des®siny recognized
impairment loss. Cost includes professional fees and borrowing costdeefiyi capitalization. Such
assets are depreciated and classified to the appropriate categoriepestyprplant and equipment
when completed and ready for their intended use.

Depreciation on property, plant and equipment is recognized using thehtstirségmethod. Each
significant part is depreciated separately. The estimated useful liviegjateglues and depreciation
methods are reviewed at the end of each reporting period, with thes effeasty changes in estimates
accounted for on a prospective basis.

On derecognition of an item of property, plant and equipment, the difference betesatetproceeds
and the carrying amount of the asset is recognized in profit or loss.

Goodwill

Goodwill arising from the acquisition of a business is carried at a®sstablished at the date of
acquisition of the business less accumulated impairment loss.

For the purpose of impairment testing, goodwill is allocated to each of ing'€ cashgenerating

units or groups of casgenerating units (referred to as “cagnerating units”) that is eected to
benefit from the synergies of the combination.
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A cash-generating unit to which goodwill has been allocated is tested forrmepaiannually, or more
frequently when there is an indication that the unit may be impaired, byacm its carrying amount,
including the attributed goodwill, with its recoverable amount. Howef/éne goodwill allocated to a
cash-generating unit was acquired in a business combination during the anmeal year, that unit
shall be tested for impairment before the end of the current annualfyder recoverable amount of
the cash-generating unit is less than its carrying amount, the impaiossns lallocated first to reduce
the carrying amount of any goodwill allocated to the unit and then to the other assets ofpihe naiat
based on the carrying amount of each asset in the unit. Any impairmerg tessgnized directly in
profit or loss. An impairment loss recognized for goodwill is not reversed sequknt years.

If goodwill has been allocated to a cash-generating unit and the @isfiyses of an operation within
that unit, the goodwill associated with the operation disposedintlisded in the carrying amount of
the operation when determining the gain or loss on disposal and is measured ors thethaselative
values of the operation disposed of and the portion of the cash-generating unit retained.
Intangible assets
1) Intangible assets acquired separately
Intangible assets with finite useful lives that are acquired separately tallyimeasured at cost
and subsequently measured at cost less accumulated amortization and accumulatedniripas.
Amortization is recognized on a straight-line basis. The estimated usefyl fesidual value, and
amortization methods are reviewed at the end of each reporting period, witlfeitts ef any
changes in estimates accounted for on a prospective basis.
2) Internally-generated intangible assets - research and development expenditures

Expenditures on research activities are recognized as expenses in the period itheshiate
incurred.

An internally-generated intangible asset arising from the development phase ofrzal mtgject is
recognized if, and only if, all of the following have been demonstrated:

a) The technical feasibility of completing the intangible assetaittwill be available for use or
sale;

b) The intention to complete the intangible asset and use or sell it;
c) The ability to use or sell the intangible asset;
d) How the intangible asset will generate probable future economic benefits;

e) The availability of adequate technical, financial and other resources tolet®ntpe
development and to use or sell the intangible asset; and

f) The ability to measure reliably the expenditures attributable tonthedible asset during its
development.

The amount initially recognized for internally-generated intangible assetee sum of the
expenditures incurred from the date when such an intangible assaindiets the recognition
criteria listed above. Subsequent to initial recognition, such intangibkisaare measured on the
same basis as intangible assets that are acquired separately.
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3) Intangible assets acquired in a business combination

Intangible assets acquired in a business combination and recognized sepanatejpddwill are
initially recognized at their fair value at the acquisition date. Subsequaéritial recognition, they
are measured on the same basis as intangible assets that are acquired separately.

4) Derecognition of intangible assets

On derecognition of an intangible asset, the difference between the neal@mmoeeds and the
carrying amount of the asset is recognized in profit or loss.

Impairment of property, plant and equipment, right-of-use assetsiri@angible assets other than
goodwill

At the end of each reporting period, the Group reviews the carrying amoutggpaiperty, plant and
equipment, right-of-use assets and intangible assets, excluding goodwill, toidetetether there is
any indication that those assets have suffered an impairment loss. If anyndiagaekion exists, the
recoverable amount of the asset is estimated in order to determine theoéxtentmpairment loss.
When it is not possible to estimate the recoverable amount of an indieshet] the Group estimates
the recoverable amount of the cash-generating unit to which the asset belopgsat€aassets are
allocated to the smallest group of cash-generating units on a reasanableonsistent basis of
allocation.

The recoverable amount is the higher of fair value less costs to selllagdrvase. If the recoverable
amount of an asset or cash-generating unit is estimated to be leds tarnying amount, the carrying
amount of the asset or cash-generating unit is reduced to its recoverallet,awith the resulting
impairment loss recognized in profit or loss.

When an impairment loss is subsequently reversed, the carrying amount of teparutitegy asset or
cash-generating unit is increased to the revised estimate of its recoverable, aotoomly to the extent
of the carrying amount (net of amortization or depreciation) thatduoave been determined had no
impairment loss been recognized for the asset or cash-generatinig jpindtr years. A reversal of an
impairment loss is recognized in profit or loss.

. Non-current assets held for sale

Non-current assets are classified as held for sale if their carrying amallifts kecovered principally
through a sale transaction rather than through continuing use. This condition is rexgandetonly
when the sale is highly probable and the non-current asset is availainleriediate sale in its present
condition. To meet the criteria for the sale being highly probable, thre@pgie level of management
must be committed to the sale, which should be expected to qualify for recogsta completed sale
within 1 year from the date of classification.

Non-current assets classified as held for sale are measured at the loweir rathious carrying
amount and fair value less cost to sell. Recognition of depreciation of those assets waauld cea

Financial instruments

Financial assets and financial liabilities are recognized when the Growpdégca party to the
contractual provisions of the instruments.
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Financial assets and financial liabilities are initially measured at &hileyv Transaction costs that are
directly attributable to an acquisition or issuance of financial assetsramtiél liabilities (other than
financial assets and financial liabilities at fair value through porfiioss) are added to or deducted
from the fair value of the financial assets or financial liab#itias appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition or issuance of fihassiets or financial
liabilities at fair value through profit or loss are recognized immediatelyoiiit pr loss.

1) Financial assets

All regular way purchases or sales of financial assets are recognized andjuieezton a trade
date basis.

a) Measurement category

Financial assets are classified into the following categories: Finaassats at fair value
through profit or loss (FVTPL), financial assets at amortized cost and iremstrin debt
instruments and equity instruments at fair value through other comprehemsigme
(FVTOCI).

Financial assets at FVTPL

Financial assets are classified as at FVTPL when such financial assetswaadatorily
classified or designated as at FVTPL. Financial assets mandatorily classified a&Pat FV
include investments in equity instruments which are not designated as aCF¥m® debt
instruments that do not meet the amortized cost criteria or the FVTOCI criteria.

Financial assets at FVTPL are subsequently measured at fair value, with any dividends,
interest earned and gains or losses on remeasurement recognized in namgoipe@ne
and expenses. Fair value is determined in the manner described in Note 29.

Financial assets at amortized cost

Financial assets that meet the following conditions are subsequently mestsaneattized
cost:

i) The financial asset is held within a business model whose objectiwvéidd financial
assets in order to collect contractual cash flows; and

i) The contractual terms of the financial asset give rise on specified tdatesh flows
that are solely payments of principal and interest on the principal amount outstanding.

Subsequent to initial recognition, financial assets at amortized cost, imgleaih and cash
equivalents, accounts receivable and other receivables are measured tetednoost,
which equals to gross carrying amount determined using the effective imetbstd less
any impairment loss. Exchange differences are recognized in profit or loss.

Interest income is calculated by applying the effective interest rate tgrakse carrying
amount of such a financial asset, except for:

i) Purchased or originated credit-impaired financial asset, for which intesne is

calculated by applying the credit-adjusted effective interésttoathe amortized cost of
such financial assets; and
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i) Financial asset that is not credit impaired on purchase or oiindiut has
subsequently become credit impaired, for which interest income is calculgted b
applying the effective interest rate to the amortized cost of sneincial assets in
subsequent reporting periods.

A financial asset is credit impaired when one or more of the following events havesdccurr
i) Significant financial difficulty of the issuer or the borrower;
i) Breach of contract, such as a default;

i) It is becoming probable that the borrower will enter banknymicundergo a financial
reorganization; or

iv) The disappearance of an active market for that financial asset becatisancfal
difficulties.

Cash equivalents include time deposits and repurchase agreements collateyalinéeks,
with original maturities within 3 months from the date of acquisitiwhich are highly
liquid, readily convertible to a known amount of cash and are subject to anfioaigniisk

of changes in value. These cash equivalents are held for the purpose of meetitegrahort-
cash commitments.

Investments in debt instruments at FVTOCI
Debt instruments that meet the following conditions are subsequently measurddIFV

i) The debt instrument is held within a business model whose objective is achieved by both
the collecting of contractual cash flows and the selling of such financial assets; and

i) The contractual terms of the debt instrument give rise on spediftes to cash flows
that are solely payments of principal and interest on the principal amount outstanding.

Investments in debt instruments at FVTOCI are subsequently measured atldair va
Changes in the carrying amounts of these debt instruments relating to changesgim f
currency exchange rates, interest income calculated using the effective intthesi and
impairment losses or reversals are recognized in profit or loss. Other changesaimyting
amount of these debt instruments are recognized in other comprehensie {ihwss) and
will be reclassified to profit or loss when the investment is disposed of.

Investments in equity instruments at FVTOCI

On initial recognition, the Group may make an irrevocable election to desiguagtments
in equity instruments as at FVTOCI. Designation at FVTOCI is not permittibe iequity
investment is held for trading or if it is contingent consideration recognizeah lacquirer
in a business combination.

Investments in equity instruments at FVTOCI are subsequently measured atuaiwital
gains and losses arising from changes in fair value recognized in other compeshensi
income or loss and accumulated in other equity. The cumulative gain or lbswotnlile
reclassified to profit or loss on disposal of the equity investmentgahsthey will be
transferred to retained earnings.

- 23 -



Dividends on these investments in equity instruments are recognized inoprofis when
the Group’s right to receive the dil@nds is established, unless the dividends clearly
represent a recovery of part of the cost of the investment.

b) Impairment of financial assets and contract assets

The Group recognizes a loss allowance for expected credit losses on finaneial ass
amortized cost (including accounts receivable) and contract assets.

The Group always recognizes lifetime Expected Credit Loss (ECLS) for accounts recaivébl
contract assets. For all other financial instruments, the Groupnieesdifetime ECLs when
there has been a significant increase in credit risk since initial recogffition.the other hand,
the credit risk on a financial instrument has not increased significantly isitial recognition,
the Group measures the loss allowance for that financial instrurhemt amount equal to
12-month ECLs.

Expected credit losses reflect the weighted average of credit losses wihphetive risks of a
default occurring as the weights. Lifetime ECLs represents the expectediaseds that will
result from all possible default events over the expected life of a falaimstrument. In
contrast, 12-month ECLs represents the portion of lifetime ECLs thatéstexipto result from
default events on a financial instrument that are possible within 12 snafidr the reporting
date.

For internal credit risk management purposes, the Group determinesfihancial asset is in
default (without taking into account any collateral held by the Group) \ivitermnal or external
information shows that the debtor is unlikely to pay its creditors.

The impairment loss of all financial assets is recognized in profdssr by a reduction in their
carrying amounts through a loss allowance account, except for investments in debtentst
that are measured at FVTOCI, for which the loss allowance is recognized én oth
comprehensive income and the carrying amounts of such financial assets are not reduced.

c) Derecognition of financial assets

The Group derecognizes a financial asset only when the contractual rightsceshthéiows
from the asset expire, or when it transfers the financial asset andrdiabst all the risks and
rewards of ownership of the asset to another party.

On derecognition of a financial asset at amortized cost in its entiretyiffidrence between the
asset’s carrying amount and the sum of the consideration received and redéeivedignized

in profit or loss. On derecognition of an investment in an equity instruateFVTOCI, the

cumulative gain or loss that had been recognized in other comprehensive inctoee isr

transferred directly to retained earnings, without reclassifying to profit or loss.

2) Equity instruments
The repurchase of the Company’s own equity instrumentscisgnized in and deducted directly

from equity. No gain or loss is recognized in profit or loss on the purckass, issue or
cancellation of the Company’s own éigunstruments.
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3) Financial liabilities
a) Subsequent measurement

Except financial liabilities at FVTPL, all financial liabilitieseacarried at amortized cost using
the effective interest method. Financial liabilities are classified as atPEM¥hen such
financial liabilities are held for trading and are stated atviine, with any gain or loss arising
on remeasurement recognized in profit or loss.

b) Derecognition of financial liabilities

The difference between the carrying amount of a financial liabiliteabgmized and the
consideration paid, including any non-cash assets transferred or liabilities edssigm
recognized in profit or loss.

4) Derivative financial instruments

The Group enters into a variety of derivative financial instruments, includinggfomichange
forward contracts to manage its exposure to foreign exchange rate risks.

Derivatives are initially recognized at fair value at the date on wihiehderivative contracts are
entered into and are subsequently remeasured to their fair value at the end epediiyrmperiod.
The resulting gain or loss is recognized in profit or loss immediately n\itiee fair value of a
derivative financial instrument is positive, the derivative is recognized as a finass#] when the
fair value of a derivative financial instrument is negative, the derivativeagmexed as a financial
liability.

Derivatives embedded in hybrid contracts that contain financial asset hassswiithin the scope
of IFRS 9 are not separated; instead, the classification is determiaedairdance with the entire
hybrid contract. Derivatives embedded in non-derivative host contracts that direanoial assets
within the scope of IFRS 9 (e.g. financial liabilities) are treateceparate derivatives when they
meet the definition of a derivative, their risks and characteristicaat closely related to those of
the host contracts and the host contracts are not measured at FVTPL.

0. Provisions
Provisions (included in other current liabilities) are measured at the biestesof the discounted cash
flows of the consideration required to settle the present obligatidre atnd of the reporting period,
taking into account the risks and uncertainties surrounding the obligation.
Provisions for the expected cost of warranty obligations to assure thdtcs comply with
agreed-upon specifications are recognized on the date of sale of the relevantspabdhe best
estimate by the management of the Group of the expenditures required to setttauiie Giligatons.

p. Revenue recognition

The Group identifies the contracts with the customers, allocates the tramgaute to the performance
obligations, and recognizes revenue when performance obligations are satisfied.

1) Revenue from sale of goods
Sales of products are recognized as revenue when the goods are deliveredsortier’s specific

location because it is the time when the customer has full discretiorheveranner of distribution
and price to sell the goods. Revenue and accounts receivable are recognized concurrently.
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